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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Qil Board (hereafter "Board" ) at 9:00 a.m. on April 20,
2010, Conference Center at the Russell County Facility, lebanon, Virginia.

2. Appearances: James E. Kaiser of Wilhoi.t. and.
the Applicant; and Sharon B. Pigeon, Assistant Attorney
to advise the Board.

Raiser, appeared for
General, was present



B00K 7 2 4 pgE ploy

3. Jurisdiction and Notice: Pursuant to Va. Code 5%45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed. Nethane Gas in all Pennsylvania-aged coals
from the top of the Raven, including all splits to the top of the green and
red shales including, but not limited to: Jawbone, Tiller, Upper seaboard.,
Unnamed A, Niddle Hox'aspen, War Cxeek, Lower Horsepen, poco 6, poco 5, poco
3, Poca 2, and any other unnamed coal seams, coalbeds and rock strata
associated therewith (hereafter "Subject Formations" ) in the Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "pe'rson(s)"
whether referring to individuals, corporations, partnerships, associations,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code %% 45.1-361.19 and 45.1-361.22, to notice of the
application filed herein; and (3) that the persons set forth in Exhibit B-3
hereto have been identified by Applicant as persons who may be Owners or
Claimants of Coalbed Nethane Gas interests in Subject Formations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Ownexs/Claimants in Subject Drilling Unit are listed on Exxhibit E. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code % 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requ.irements and
the minimum standards of state due process.

4. Amendments: NOSE.

5. Dismissals: ROSE.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code % 45.1-361.22, including the applicable portions of % 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Exhibit B-3 hereto and that of theix. known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Nethane Gas produced from the subject Drilling Unit
established for the Subject Formations underlying and comprised of the
subject Lands, (hereafter sometimes collectively identified and, referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate EQT production Company as the Unit Operatbr.

2. Relief Granted: The requested relief in this cause shali be and
hereby is granted and.: (1) pursuant to Va. Code 5 45.1-361.21.C.3,EQT
Production cexXPeny (hereafter "Unit Operator" or "Operator" ) is designated as
the Unit Operator authorized to drill and operate the Well in Subject
Dx'illing Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code % 45.1-361.27, et
~sc[.,) to %% 4 VAC 25-150 et ~se ., Gas and Oil Regulations; to % 4 VAC 25-160
et ~se ., Virginia Gas and Oil Board Regulations and to the Nora Coal Bed Gas
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Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and {2) all the interests
and eatates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Ewhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
subject Formations in the subject Formation in the subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Mora Coal Field Rules promulgated under the authority
of Va. Code 5 45.1-361.20, the Board has adopted the following method for the
calculation of production and re~anus and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Free Well Gas. — Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the subject Drilling Unit, when platted. on the surface, bears to the
total mineral acreage, when platted on the surface, contained within,
the entire 58.77 acre drilling unit in the manner set forth in the Mora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit E-3 has not reached a voluntary agreement to share in the
operation of the well to be located, in subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person may elect one of the options set forth in
paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 herein to the designated Unit Operator at the
address shown below within thirty (30) days from the date of receipt of a
copy of this Order, A timely election shall be deemed to have been made if,
on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9, Election Options:

Option 1 — To Participate In The Development and. Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit {hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly sst forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs" ). Further, a Participating Operator agrees to pay the
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estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs *s set forth below
to the Unit Operator within forty-five (45) days from tbe later
of the date of mailing or the date of recording cf this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-f'r-Production Costs: 8359,0/7.00

Any gas owner and/or claimants named in Embibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for theix propoxtionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as detexmined by the operator named in this Board Order.

A participating Operator'8 proportionate cost hereunder shall be
the result obtained, by multiplying the Participating operator'e
"Interest within Unit" as set forth herein in the attached
Embibit B-3 times the Estimated Completed-for-production Costs
set forth above. Provided, however', that in the event a
Participating Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part of the Estimated,
Completed-for-Production Costs as set forth above, all within the
time set forth herein and in the manner prescribed in Paragraph 8
of this order, then such participating Operator shall be deemed
to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating xn the Well development and operation in Subject
Drilling Unit under Paragraph 9,1 above, any Gas owner or
Claimant named in Ewbibit B-3 hereto wbo has not reached a
voluntary agreement with tbs Unit Operator may elect to accept a
cash bonus consideration of 45.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths (twslve and
one-half percent (12.5%)] of the net px'oceeds received by the
Unit Operator for the sale of the Gas produced from any well
de~elopment and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Embibit B-3
[for purposes of this Order, net proceeds shall be actual

proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a thixd person] as fair,
reasonable and EQT compensation to be paid to said Gas Owner or
Claimant. The initial cash bonus shall become due and owing when
so elected and shall be tendered, paid ox escrowed within one
hundred twenty (120) days of xecording of this Ox'der.
Thereafter, annual cash bonuses, if any, shall become due and
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owing on each anniversary of the date of recording of this Qrdei
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60} days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if Any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right„ intex'eats, and claims of such electing person
in and to the Gas produced from subject Formation in the subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall Be deemed to have and
hex'eby does assign its right, interests, and claims in and to the
Gas pxoduced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A Won-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Nell development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Wxhibit S-3 who has not reached a voluntary
agreement with the Unit Oper'ator may elect to share in the well
development and operation in subject Drilling Unit on a carried
basis (as a "Carried Well Operatox") so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Nell Operator's interest is charged against such
Carried Well Operate' share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Nell Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-hearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest} equals three hundred
percent (300%) for a leased interest or two hundred percent
{200%) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Complet,ed-for-Production
Cost.s allocable to the interest of such Carried. Well Operator.
Any Gas Owner and/or Claimant named in wmhibit B-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development snd operation. When the Unit Operator recoups and
recovers from such Carried Well Opexator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carxied Well Operator shall automatically revert hack to such
Carried Well Operator, and from and after'uch reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 abo~e; and thereafter, such
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participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
the manner, and in accordance with the terms of this Order, one of
the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such person shall be deemed to have elected
not to participate in the proposed Well development and operation in
Subject Drilling Unit and shall be deemed, subject to any final
legal determination of ownership, to have elected to accept as
satisfaction in full for such person's right, interests, and claims
in and to the Gas the consideration provided in Paragraph 9.2 above
for which its interest qualifies, and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to said Gas
produced from Subject Formation in Subject Drilling Unit to the Unit
Operator. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
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become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit
5-3 is unable to reach a voluntary agreement to share in the Well
develoyment and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said, Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do othex than particiyate under
paragraph 9.1 above in the well development and operation in subject )3rilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such yerson may be entitled by reason of any electian or
deemed election hereunder in accordance with the pravisions of this order
governing said electians.

13. Unit Ce>erator (or operatar): BUT Pxoduction Company shall be and
hereby is designated as Unit Operator authorized to drill and opexate the
Well(s) in Subject Formations in Subject Drilling Unit, all subject to the
permit provisions contained, in Va. Code 55 45.1-361,27 et ~eeLI 55 4 VAC 23-
150 et ~se ., Gas and oil Regulations; 55 4 VAC 25-160 et ~se ., virginia Gas
and Oil Board Regulations; Oil and Gas Conservation Boax'd ("OGCB") Order
establishing the Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

EQT production Cesyamy
P.Q. Bcx 23536
Pittsburgh, P« 15222
«ttna xristie Shannon and/ox «lma Tolman

14. Commencement of Werations: Unit operator shall commence cr
cause to commence operations for the drilli.ng of the Well within Subject
Drilling Unit within seven hundred, thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Qperatoz
has not so commenced and/or prasecuted, then this order shall terminate,
except fox any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Beard, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Qzder is permanently abandoned and
plugged. Rowever, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's I ien: Unit Operator, in addition to the other rightsaffazded hereunder, shall have a lien and a right of set off on the Gasestates, rights, and interests owned by any person subject hereto who electsto participate under paragxayh 9.1 in the Subject Drilling Unit to the extentthat costs incurred in the drilling or operation on the Subject Drilling Unitare a charge against such person's interest. Such liens and right of set offshall be seyaxable as ta each separate person and shall remain liens untilthe Unit Qyezstor drilling or operating the Well {a) has been paid the full
amounts due under the terms of this Qrdex'.



16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or unlocatable
claimants in Subject Drilling Unit whose payments are subject to the
provisions of paragraph 16.1 hereof in Tract(s) 1, 4, A 6 of the subject
Drilling Unit; and, the Unit Operator has represented to the Board that there
eze conflicting claimants in Tract(s) 1, 4, a 6 of the subject Drilling Unit
whose payments are subject to the provisions of paragraph 16.2 hereof.
Therefore, by this Order, the Escrow Agent named herein or any

successor'amed

by the Board, is required to establish an interest-bearing escrow
account foz Tract( ~ ) 1, 4, 5 6 of the Subject Drilling Unit (herein "Escrow
Account" ), and to receive and account to the Board pursuant to its agreement
for the escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank 6 Trust Company
Trust Division
P.O. Box 3860
Kingsport, TN 37664
Attn: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment cf bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, oz other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report.
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month heing
reported and/oz for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 46.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, oz other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on thetitle, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va, Code 55 45.1-361.22.A.2, 46.1-361.22.A.3 and 46.1-
361.22,A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
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day of the month being reparted and/or for which funds are subject
to deyosit. Such funds shall be held, for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funda as required by law ar pursuant ta Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is EQT Production Comyauy. Applicant is duly authorized
and, qualified to transact business in the Commonwealth of Virginia;

17.2. Applicant EQT Production Company has made a delegation of
authority ta EQT Production Company to explo~e, develop and maintain
the properties and, assets of Applicant, now owned ar hereafter
acquired, and EQT Production Camyany has accepted this delegation of
authority and agreed to explore, de~slop and maintain those
yroyerties and assets, and has consented to serve as Caalbed Methane
Gas Unit operator for Subject Drilling Unit and to faithfully
discharge the duties imposed upon it as Unit operator by statute and
regulations;

17.3. Applicant EQT Praducticn Ccssyany is an operator in the
Commonwealth of Virginia, and has satisfied the Baard's requirements
for operations in Virginia;

17.4 Apylicant EQT Production Company claims ownership af gas leases,
Coalbed. Methane Gas leases, and/or coal leases representing
90.397839% pex'cent af the oil and gas interest/claims in and to
Coalbed Nethane Gas and 100% percent of the coal interest/claims in
and, ta Coalbed Methane Gas in Subject Drilling Unit; and, Applicant
claims the right to explare for, develop and praduce Coalbed Methane
Gas fram Subject Formations in Subject Drilling Unit in Russell
County, Vixginia, which Subject Lands are more particularly
described in Exhibit A>

17.5. The estimated, total production from Subject Drilling Unit is 250
ENCG. The estimated amaunt of reserves from the Subject Drilling
Unit is 350 NNCG;

17.6 Set forth in Exhibit B-3, is the name and last known address af
each Owner or Claimant identified, by the Applicant as having or
claiming an intexest in the Caalbed Methane Gas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has nat, in writing, leased to the Applicant or the Unit
operator or agreed to voluntarily pool his interests in Subject
Drilling Unit for its development. The interests of the Resyondentslisted in Exhibit B-3 comprise 9.503351!h percent of the oil and gas
intex'eats/claims in and to Coalbed Methane Gas and O.OOE pex'cent of
the coal intexests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;
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17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each personlisted and named in Es2Libit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recdvery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(6()) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date ofits receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order'nd whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which is submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may he appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph
above.

10
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DONE AND EXECUTED this g dt day of
of the Virginia Gas and Oil Board.

3010, by a majority

Chairman, radley C. Lambert

DONE AND PERFORNED this BO day of QCA.W
this Board.

3010, by Order of

David Asbury Jr.
Principal Executive
Viiginia Gas and Oil Board

STATE OF VZRGIN1A )

COUNTY OF RUSSELL }

Acknowledged on this '3Wday o ,3010, personally
before me a notary public in and for t ommolwealth of Virginia, appeared
Bradley C. Lambert, being duly sworn di pose and say that he is Chairman
of the Virginia Gas and Oil Board, and David Asbury Jr., being duly swcrn did
depose and say that he is Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and was authorized to do so.

Diane Davis, i@Eery
174394

Ny commission expires: Seyytember 30, 3013.

ESNE AI6h. +R~EDS, CLERK
BY: y~~ D. ClERK

I/
Original returned this date to; V8 41$

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, AUDI/Jgy M 2010.This deed was this day
presented in said office, and upon the certiTicate of acknowledgment thereto annexed, admitted to record 5f~ '

ck PM, fteo'co PM, after payment of
8~ tax imposed by Sec. 58.1-802.
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540.57' I

r
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0LIL P Permit
Nr. 7707549

I,It) I
——--

a 1, le741 Acrw

Abne Land k tyswrrrw LLL' coal beans
yyno LLC —owl

Lease Ns yayyyy rr Ty-taa

Srtoy Acne I
ALSS LLC —casi
Abrte Load b nwanw LLC —wat lasses
yyyt0 LLC -Icosi
07ahaww~ Ced Crnnesnr'uc —cwl Amass
Asses ~lyse Nsasteh, tw. —(Ctyt)
Lease Ne yylsyy ~Learns)
SN Oreti enate —ad O yw (Cyst)
750 Acrw (dsnt eewya)
Cas tLSS Ac. 74.5771

Note 17 The ~ lines shown hereon
ore based on drnnts plots ond maps of
recont ond ab not depict o current baonabry
sonnty. The pnapeniy oenwehip infannotion
see pmvfdad by EOT~ Nell Ccentinotas (VA st Plane 5 Ziine

hA0 83)
N 9558,540.02 E 10,452,275. 15

Nsy Coont7notasr (ifA 5t. Phme 5. Zone,
NAO 27 Cotcrdotad fram NIO tU)
N 277,tt85. 18 E 049,280.58

Nst ~ese (ChhcMiatd Caol Co.)
9 21,484.38 E 82443. 13

Note 2 The snrtt aN bs doited sithin
10 of ths permitted coonhnotes,

Sbtt etmwtion aWemtined by CP5
annoy fram IIARV lkwument p-424 Amo of umT = 5tt77 Ac.

WELL LQCATINI PLAT (Nore Grid BQ—89)

CQMPANy EOT Production Comoonv WELL NAME AND NUMBER
TRACT NQ. Ls. No. 008BBOZTZ—IB4 ELEVATIQN 2.403.35 QUADRANGLE Bio A tdountoin
CQUNTY Ii'ussnil DISTRICT Nn r. dn" SCALE I = 400 DATE z-tz-zato
This Plat is a new plat ~; an updated plot; or a final location plat

+ Denotes the locotion of a well on United States topographic Maps, scale I to
24,0QQ, lotitude and longitude lines being represented by border lines as shown.

G4
Licensed Lond Surve

Form DGQ —GQ —7



EXHIBIT "B-3"
VCI-531501

REVISED 02I15I10

B00K 7 24PAGE027~

LEASE
STATUS

INTEREST
I/t/ITHIN

M8IT

GROSS
ACREAGE
~IIT

Hens of Emery Clyde Presley
Unknown/Unlooslable

William Memos Johnson, Jr. snd

Shards Johnson, htw

5 Spring Stnwt
P.O. Box 158
Sparta, QH 43350

Unlessed

Unlesaed

0.379444'Yo

0.379444yo

0.222963

0.222963

Cari H. Evans, widower
4424 lsrswnad Ave.
Dayton, OH 45431

Kenny E. Presley and
Rhanda Presley, htw
10~Dr.
Dayton, OH 45432

Abrahmn Salysm snd
Phygas E. Patton Sslysrs, hhv

708 Pheasant Dr.
Winchester, VA 22602-3505

Unleased

Unlaased

Unloosed

0.5691ST/o 0.334444

0 284583o/o 0 167222

1.138333% 0.668889

Mary Les Smigr snd
Ralph Gilbert Smith, w/h

P.O. Box 94
New Castle, VA 24127

Doris A. Brennan snd
Gragary G. Brennan, w/h

363 Shsnandat& Rive Ln.
Front Royal, VA 22630

Unloosed

Unleassd

0.284583yo 0.167222

0.167222

Pstkrh Irish Salyers Smith and
Ralph Eugene Smith, w/h

Box478 289 Flap Ln.~,VA 24070

Unloosed 1.138333%

Heirs of Emey Clyde Presley
Unknanrr/Unlocstsble

Wiixwn Monmo Johnson, Jr. snd
Sherrle Johnson, htw
5 Spring Stmet
P.O. Box 156
Sparta, OH 43350

Unloosed

Unteased

Q.t67963%

0 167963o/o O.O98704

Carl H. Evens, wldaww
4424 Clsrewoad Ave.
Daytan, OH 45431

0.251944'Yo 0.148058
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EXHIBIT "8-3w
VCI-531501

REVISED 02/18/10

e~tls '7 2 4 wI c 02'73

Kenny E. Pnmley end
Rhonds Presley, h/w

10 Horseshoe Dr.
Dayton, OH 45432

LEASE
STATUS

Unleased

INTEREST
WITHIN

~UN

0.125972%

GROSS
ACREAGE

~IN

0.074028

Abrahien Salyers and
Phyliss E. Pstkm Salyers, h/w

706 Pheasant Dr.
Winchester, VA 22602-3505

Mary Lee Smith end
Ralph Gilbert Smith, w/h

P.O. Box 94
Hsw Castle, VA 24127

Unleseed 0.503889% 0.296111

Un/essed 0.125972% 0.074028

Dorts A. Brennan and
Stagery e. Bmnnem, w/h

353~Rive Ln.
Front Royal, VA 22630

Pa5sh ldeh Sslyers Smith snd
Ralph Eugene Smiih, w/h

Box 478 289 Flop Ln.
Catawba, VA 24070

Unleased

Unlessed

0.125972% 0.074028

0.503881PA 0.296111

Heirs of Emery Clyde Presley
Unkrewn/Unlocstable

Unieased 0 269815% 0.158519

Wielam Monroe Johnson, Jr. snd

Shenle Johnson, h/w

5 Spring Street
P.O. Box 156
Sports, OH 43350

Unleased 0.269815% 0.158519

Carl H. Evens, widower
4424 Clarswood Ave.
Dayton, OH 45431

Unlessed 0.404722% 0.237778

Kenny E. Presley snd
Rhonds Presley, h/w

10 Horssshe Dr.
Daykm, OH 45432

Unleased 0.202351% 0.118889
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EXHIBIT "B-3"
VCI-531501

REVISED 02I18I10

l300K |2 4PAGE02 74

Abmham Sslyms and
Phygsa E.Panon Salyms, hiw

708 Phmmsnt Qr.
Winchester, VA 22602Q505

Mary Lea Smgh snd
Ralph Gilbert Smith, wih

P.O. Box 94
Nsw Castle, VA 24127

LiEASS
STATUS

Unlesaed

Unlsased

INTRRSST
RIITHIN

~IT

0

202361'ROSS

ACR%AGE

~IN IT

0.475556

0.118889

Cons A. Brennan and
Gregory G. Brennan, wih

383 Shensndoah Rive Ln.
Front Royal, VA 22630

Petish ldah Sslyers Smith snd
Ralph Eugene Smhh, wih

Box 478 289 Flop Ln.
Catawba, VA 24070

Unloosed 0.202361% 0.118889

Unleased

TOTAL UNLEASEO 9.602361% 5.642176
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EXHIBIT "Ew

VCI-531501
REVISED 02I18J10

BOOK 7 2 4 PI/E02 r 5

TRrACT
LEASE
STATUS

INTEREST
WITHIN

~U

GROSS
ACREAGE

PIINIT

Gsa Enacts Onlv

1 G. W. Cook Heirs

Hairs of Emery Clyde Presley
Unknown/Unkesia bio

Unles sad 0.37944444%

William Monros Johnson, Jr. and

Sherrle Johnson, htw

5 Spring Street
P.O. Box 156
Spsria, OH 43350

Unloosed 0 37944444 oA 0.222982963

Carl H. Evans, w/dower

4424 Clarswood Ave.
Dayton, OH 45431

Kenny E. Presley and
Rhonda Presley, htw
10 Horseshoe Dr.
fhryton, OH 45432

Unideaed 0.56918667% 0.334444444

Unlessed 0.28458333% 0.167222222

Abraham Sslyers snd
Phyliss E. Patton Salyers, h/w

708 Pheasant Dr.
Winchester, VA 22602-3505

Unleased 1.13833333% 0.~9

Mary Lee Smkh and
Ralph Gilbert Smith, w/h

P.O. Box 94
New Castle, VA 24127

Unlessed 0.28458333o/o 0.167222222

Doris A. Brennan snd
Gregory G. Brennan, w/h

383 Shenandosh PJve Ln.
Front Royal, VA 22630

Pstish Irish Salysrs Smith and
Ralph Eugene Smith, w/h

Box 478 289 Flop Ln.
Catawba, VA 24070

Unlessed

Unlssaad

0 28458333% 0 167222222

1.13833333% 0.668888889

Michael Yetton, single
4224 Jackson Mill Rd.
Haymsrksl, VA 20169

0.85375000% 0.501666667

4 Rufua Cook Heirs

Heirs of Emery Clyde Presley
Urknown/Unlocatable

William Monroe Johnson, Jr, snd

Shsnie Johnson, h/w

5 Spring Street
P.O. Box 156
Sparta, OH 43350

0.16796296%

Unlsasad 0.1679629tc4

Page 15 of 25

0.098703704

0.096703704



EXHIBIT wEw

VCI-5315Q1
REVISED 02/18/1 Q

P tIM 7 2 5 PA5f 02 76

TSACT LESSOR

Carl H. Evans, wldawer
4424 Ctarewaod Ave.
Dayton, OH 45431

Kenny E.Presley and
Rhonda Presley, h/w

10 Harseshoe Dr.

Dayton, OH 45432

LEASE
STATUS

Unloosed

Unloosed

INTEREST
WITIIIN

UNIT

025194444'yo

0.12597222'/o

GROSS
ACREAGE

IN UINIT

0.148055556

0.074027778

Abraham Sslysrs and
Phygss E. Patton Salyers, h/w

706 Pheasant Or.
Winchester, VA 22802-3505

Llnieased 0.50~ 0.296111111

Mary Les Smnh and
Ralph Gilbert Smith, w/h

P.O. Box 94
Nmv Cas8s, VA 24127

Unlessed 0 12597222oot 0.074027778

Darts A. Srennen snd
Gregary G. Brennan, w/h

383 Shsnandash Rhox Ln.
Front Royal, VA 22630

Unleased 0.12597222% 0.074027778

Palish Irish Sslysrs Smith snd
Ralph Eugene Smith, w/h

Box 478 289 Flop Ln.
Catawba, VA 24070

Unloosed 0.50388889% 0.296111111

Michael Yelton, single
4224 Jackson Mill Rd.
Haymsrkst, VA 20169

Leased
967086

0.37791667% 0.222083333

6 G. W. Conk Hairs

Heirs af Emery Clyde Presley
Unknown/Untocatsble

Unleased 0.26981481%o 0.158518519

William Manras Johnxan, Jr. and

Sherrie Johnson, h/w

5 Spring Street
P.O. Box 156
Sparta, OH 43350

Unloosed 0.26981481% 0.158518519

Carl H. Evans, widower
4424 Ckuewoad Ave.
Dayton, OH 45431

Kenny E. fyestey snd
Rhonds Presley, h/w

10 Horseshoe Dr.

Dsytan, OH 45432

Abratmm Salyers and
Phyliss E. Patton Selyers, h/w

706 Pheasant Dr.
Winchester, VA 22802-3505

Unleased

Unloosed

Unlessed

0.40472222% 0.237?77?78

0.20236111% 0.118888889

0.60944444%o 0475555556
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EXHIBIT wEw

VCI-531501
REVISED 02/1 8/10

BOOK 7 2 4PAf/E02 / 7

Mary Las Smith snd
Ralph Gilbert Smith, w/h

P.O. Box 94
New Css5s, VA 24127

LEASE
STATUS

Unloosed

INTEREST
WITHIN

~U

0.20236111%

GROSS
ACREAGE

~IN UN

0.118888889

Oorls A. Brennan snd
Gregory G. Brennan, w/h

383 Shensndoah Rive Ln.
Front Royal, VA 22630

Unleased 0.20236111% 0.11~9

Pe6sh Irish Salyers Smhh and
Ralph Eugene Smith, w/h

Box 478 289 Flop Ln.
Catawba, VA 24070

Nllchssl YeNcn, eirlgls

4224 Jackson Nll Rd.
Hsymarkek VA 20169

Unloosed 0 80944444%%u 0 475555556

0.3~7

TOTAL GAS ESTATE 11 441111%

Coal Estate Onlv

1 Range Resources-Pins Mountain, Inc.
Attn; Jeny Granthsm
P.O. Box 2136
Ablngdon, VA 24212

4 Range Rsaounxw-Pine Mountain, Inc.
Attn: Jeny Grsnthsm
P.O. Box 2136
Ablngdcm, VA 24212

8 Range R sourcesPIne Mounhtin, Inc.
Attn; Jerry Grsnthsm
P.O. Box 2136
Ablngdon, YA 2421 2

Leased

T2/184

Leased
906889
T2-184

Leased
906889
T2-184

5 312222%

2.351481%

3.777407%

3,121481

1.3819

2.2193

TOTAL GAS ESTATE 11A41111% 6.722593
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